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Abstract:

Sustainable Development Bonds (SDBs) represent a modern and
effective financing tool aimed at directing capital toward projects with
positive environmental and social impacts, contributing to the achievement
of the Global Sustainable Development Goals (SDGs). Consequently, many
countries and international institutions have begun adopting legislative
and regulatory frameworks for the issuance of these bonds.

Sustainable Development Bonds possess a fundamental uniqueness that
distinguishes them from traditional bonds or other securities. This
distinctiveness lies in the purpose of the activity, characterized by a
commitment to allocate proceeds toward financing eligible projects in
fields such as clean energy, education, healthcare, or sustainable
infrastructure. As a modern security, SDBs combine multiple advantages:
financial return alongside environmental and social responsibility.

Sustainable Development Bonds are issued based on a set of conditions and
specific procedures that regulate their issuance and trading. Therefore, we
have decided to write this thesis to highlight the importance of these bonds
and their issuance methods—namely public offerings and private
placements. It also clarifies the parties involved in the issuance process, the
mechanisms for listing and depositing these bonds in a central depository,
and the legal implications for all parties involved in the issuance process.

Through this study, it became evident that the Iraqi legislator has not yet
established a clear legal framework for Sustainable Development Bonds
that aligns with their importance and the role they could play in
sustainable investment. Furthermore, the legislation has not defined the
mechanisms for issuing or managing them. As a result, Iraq remains far
from utilizing these bonds, and none have been issued in practice. In
contrast, several Arab nations—including comparative jurisdictions—have
made significant strides in this field regarding legislative regulation and
practical international issuance. Egypt and the Sultanate of Oman are
considered pioneers in the issuance of SDBs.
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