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A. The Oil Weapon and Its Effects

On 17 October the Organization of Arab Petroleum Exporting
Countrics (OAPEC) decided to cut oil production.

- Production will be reduced by not less than 5% a month
until an Isracli withdrawal from .occupied territories is
completed and the "legal rights" of the Palestinians are

restored;

- The Arab countrics also promised to maintain oil deliveries
to "friendly" countries that give Arabs "effective material
help"; and ;

- Threatened a total embargo of countries that used their

armed forces to aid Israel.

Many parts of the statement were left deliberately vague in order to
allow each Arab country a degree of freedom to act according to fts own
best interests. This ambiguity — similar to that of OPEC decisions in the
past — is intended to give the OAPEC agreement greater durability by giving
each country greater flexibility. All of the states are obliged to cut
production by 5% a month, but the way is open for some to make larger
cuts. The Arabs did not define those "friendly” countries that will continue
to receive normal imports from the Arab World. They probably will cut
back shipments to neutral states such as the United Kingdom and Japan
and may cut back shipments to such states as France and Italy that are
“tilting" their necutrality toward the Arabs. In any event, the final
interpretation of the definition is left to the individual producing country.

‘At 1685 in HRe first months, the Arab monthly production cutback
will probably be between 5% and 10%, but closer to the 5% rate. Saudi
Arabia has reportedly already cut current production by 10%. Some other
countries — such as Iraq, which is unable to export most of its production
because of the closure of castern Mediterranean ports — may make a virtue
of necessity and make very large initial cuts. An all-Arab cutback of between
5% and 107% would represent a loss of between one million and two million
barrels per day (bL/d). ’

Several countries, including Libya, Abu Dhabi, Kuwait, and Saudi
Arabia, have cither announced or thrcutencd a total embargo against the
United States. ‘However, the United States receives only about
1.6 million b/d of Arab oil (including products refined in Europe and the

gJA.\AA.“

-Cia, Intelligence Bulletin, The Arab Oil Cutback and Higher prices : Implication
and Reactions, 19 october 1973, P.1.
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5. CIA, Intelligence Bulletin, Arab States-Israeli ,No 25,23 Nov 1973.
6. CIA,Intelligence Bulletin, Arab states- Israeli , ,No:¢c25, Of 9 may,1973.

il )l 5139 9 ¢

-FCO 8/2570,Saudi Government Policy The Death Of King Faisal ,British
Embassy Jedd,5 April 1975.

"y ¥ " Byl 3139 g 0

- Ministry Of Foreign Affairs, State Of Israel, The Camp David Accords ,
Documents Pertaining To The Conclusion Of Peace, Embassy Of Isradl,
Washington,D.C.April1979.

39l Golgl : Lo
1 (FLRULS) s potl 5ot Gl obd duzr yUel! Gl Glig-1
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Washington, 9 October1973.
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Washington, January 13, 1974
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Abstract

This study discusses the position of Saudi Arabia on the Arab-
Israeli conflict during 1973-1979. This period marked a historic
turning point for the Arab countries in general and Saudi Arabia,
especialy on the regional and international levels, especialy after
the Arab countries decided to take the fateful battle with Israel , And

the resulting consequences for those States.

The study was divided into four chapters and a conclusion. The
first chapter included clarifying the position of the Kingdom of
Saudi Arabia in the June 1967 war, the political behavior of the
Kingdom of Saudi Arabia towards the Arab-Israeli conflict 1967-
1970, and its impact on the development of the Kingdom's relations
with the Arab countries facing Israel 1970-1973.

The second chapter aimed at explaining Saudi Arabia's position
on the developments of the October 1973 war, in terms of causes
and consequences, and Saudi Arabia’s use of oil as a weapon in
battle. The chapter also discussed the Kingdom's position on Arab

and international conferences after the October 1973 war.
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In the third chapter, the study clarifies the position of the
Kingdom of Saudi Arabia on the negotiations of the Arab-Isradli

settlement (1974-1976), especialy the Second Sinai Agreement and
the Lebanese War of 1975-1976.

The fourth chapter included a statement of the impact of the
Egyptian-Isragli peace taks on Saudi politics 1977-1979. The
chapter tackled the Kingdom's position on the Geneva Conference,
Camp David and the Egyptian-Israeli peace treaty of 1979, and the
impact on relations between Saudi Arabia and Egypt.




