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ABSTRACT

The problem of stagflation on considers as one of the most important
problems that faced advanced countries in seventies of the past century.
Stagflation problem has been transferred to developing less country when they
fulfilled economic programmers . Iraq economic was one of the well-defined
example of the Stagflation problem developing less countries . structural
disorganizations were the main reason in forming the problem . Therefore the
structural disorganizations has been divided to three types , every one typing
in a part in the second chapter . The first part is about imbalance of
production structural .The second chapter is about imbalance of external
commerce . The third chapter is about imbalance labor market . It was clear
in the second chapter that some of the imbalance in the Iraq economy were the
main reason of the inflation problem occurrence . while, the rest were the
cause of unemployment occurrence
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VAR Lag Order Selection Criteria

Endogenous variables: LOG(GDP) LOG(A) LOG(H) LOG(K)
Exogenous variables: C

Date: 12/18/14 Time: 15:56

Sample: 1990 2013

Included observations: 24

Lag LogL LR FPE AIC sC HQ
0 -56.58237 NA 0.002898 5507488  5.705860 5.554219
1 1491916  89.75117*  6.53e-05*  1.682553* 2.674410* 1.916205*

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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Dependent Variable: D(STG)

Method: Least Squares

Date: 03/04/15 Time: 17:15

Sample (adjusted): 1992 2013

Included observations: 22 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
D(STG(-1)) -0.493390 0.184649 -2.672049 0.0283
D(GDP(-1)) 2.40E-07 8.68E-07 0.275973 0.7896

D(M(-1)) -0.11E-09 2.52E-09 -2.824561 0.0223

D(ER(-1)) 0.313615 0.080603 3.890843 0.0046
D(IST(-1)) -1.637029 8.119517 -0.201617 0.8452
D(IML(-1)) -0.032428 0.027560 -1.176627 0.2732

STG(-1) -0.074719 0.255576 -4.205091 0.0030

GDP(-1) -0.76E-06 1.02E-06 -2.728452 0.0222

M(-1) 0.65E-09 3.62E-09 2.667298 0.0285

ER(-1) -0.352432 0.072268 -4.876768 0.0012

IST(-1) -0.573090 10.00825 -2.255447 0.0441

IML(-1) 0.013476 0.020413 2.660145 0.0277

C 156.1112 134.9186 1.157078 0.2806

@TREND 59.77680 18.23007 3.279021 0.0112
R-squared 0.902435 Mean dependent var -9.432776
Adjusted R-squared 0.843893 S.D. dependent var 91.62495
S.E. of regression 46.36869 Akaike info criterion 10.77225
Sum squared resid 17200.45 Schwarz criterion 11.46655
Log likelihood -104.4948 Hannan-Quinn criter. 10.93581
F-statistic 5.692064 Durbin-Watson stat 2.343616

Prob(F-statistic) 0.009541
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Wald Test:
Equation: Untitled

Test Statistic Value df Probability
F-statistic 6.020523 (7, 8) 0.0108
Chi-square 42.14366 7 0.0000
Null Hypothesis Summary:
Normalized Restriction (= 0) Value Std. Err.
STG(-1) -1.074719 0.255576
GDP(-1) -1.76E-06 1.02E-06
M(-1) 9.65E-09 3.62E-09
ER(-1) -0.352432 0.072268
IST(-1) -22.57309 10.00825
IML(-1) -0.013476 0.020413
C 156.1112 134.9186

Restrictions are linear in coefficients.
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