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Abstract

The research aims to study and analyze indicators of the economic cycle in
Irag, and their impact on the stability of interest rates, so the research problem was
formulated to answer the question: Do economic cycles affect the stability of interest
rates, and what are the reactions of commercial banks towards that? She summarized
the importance of the research in that analyzing the path of economic cycles in the
Iragi economy and tracking their repercussions on interest rates is very important,
because interest rates are one of the most important resources of the banking sector
because it is one of the most important sectors active in stimulating economic growth
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and an important tool for financing, and accordingly the impact of indicators was
analyzed Economic cycles on the total interest rates of the Iraqi banking sector using
the slowdown model (ARDL) and according to the results of the analysis of the
stability of the time series, and it became clear that there is a co-integration
relationship between the variables, and the test results proved that there is a long-term
equilibrium relationship between the time series of economic cycles and interest rates,
and suggested The researcher set a set of recommendations, the most important of
which are: formulating an early warning model or a forecasting system for economic
crises to ensure financial stability. This model relies on macroeconomic indicators for
the purpose of using them as warning indicators in order to preserve the banking
sector from collapse and avoid the risks of late payment.
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