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Abstract:

The research aims to analyze the impact of economic fluctuations on the

Iragi banking sector, so the research problem was formulated to answer the
question: Do economic fluctuations affect the banking sector and what are

the

reactions of commercial banks towards those fluctuations? Commercial
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banks are overly sensitive to volatility, and the effect of indicators of
economic volatility on credit was analyzed using the ARDL model,
according to the results of a time-series stability analysis. On the existence of
a correction for deviations from the short to the long run, and thus the
existence of a long equilibrium relationship between the variables and for all
models. The researcher suggested a set of recommendations, the most
important of which is the need to formulate an early warning model or a
system for forecasting financial and economic crises to apply it to ensure
stability based on macroeconomic indicators for the purpose of using them.
As warning indicators, about the possibility of the state falling into a
financial crisis resulting from external or internal causes, and the lack of
expansion in granting credit during periods of crisis to avoid the risks of non-
payment and losses that result from that. which - which.
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